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INDEPENDENT AUDITORS' REPORT

The Board of Directors
National Center on Shaken Baby Syndrome
Ogzden, Utah

We have audited the accompanying statements of financial position of the National Center on
shaken Baby Syndrome (a nonprofit corporation) as of June 30, 2006 aml 2005, and the relaned
staterments of activities, functional expenses and cash fows for the vears then ended,  These
financial statements are the responsibility of the Ceater's management. Our responsibility is w
express an opinion on these linancial sttements based on cur audits.

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America.  Those standards require that we plan and perform the audits to obtain
reasomable assurance about whether the financial stalements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements.  An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evalual ing the overall financial statement
presentation. We believe our awdits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial positon of the National Center on Shaken Baby Svndrome as of June 30, 2006 and
2003, and the results of its operations and its cash flows for the years then ended in conformity
with accounting principles generally acespted in the United States of America.
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NATIONAL CENTER ON SHAKEN BABRY SYNDROME
Motes to Financial Siatements
June 3, 2006 and 2005

NATURE OF ACTIVITIES AND SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the National Center on Shaken Baby
Syndrome (the “Center”) is presented to assist in understanding the Center's financial
statcments.  The financial statements and notes are representations of the Center’s
management, who 1s responsible Tor their integrity and objectivity,  These accounting
policies conform to accounting principles generally accepred in the United States of
America.

2

ature ol Activities

The National Center on Shaken Baby Syndrome is a nonprofit corporation. The Center is
a nationally recognized provider of educational services and training in regard 10
preventing shaken haby syndrome. While the majority of the Center's activities take place
in Utah, the Center presents programs both nationally and internationally .

Basis of Accounting

The financial statements of the Center have been prepared on the accrual basis of
accounting and. accordingly, reflect all significant receivables, payables and other
ligbilites.

Rasis of Presentation

The Center reports its financial statement activity under the provisions of Statement of
Financial Accounting Standards (SFAS) No, 117, Firanciad Statements of Noe-For-Frofin
Organmizations.  In accordance with the provisions of SFAS No. 117, the Center is
required (0 report information regarding its financial position and activitics according 1o
three classes of net assets: unrestricted, emporarily restricied and permanently restricred.

In accordance with SFAS Ne. 116, Accounting for Coniributfons Recefved ond
Conrributions Made. support that is restricted by a donor is reported as an incrcase n
unrestricied net assets if the restriction expires in the reporting peried in which the suppon
is recognized. All other donor-restricted support is reported as an increase in wmporartly
or permanently restricted nec assets depending on the nature of the restriction (Note 6.
When a restriction expires, emporarily restricted net assets are reclassified o unrestricted
el assels,
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NATIONAL CENTER ON SHAKEN BABY SYNDROME
Motes to Financial Statements, continued
June 30, 2006 and 20035

CONCENTRATIONS OF CREDIT RISK

The Center mainiains s cash with two financial mstituions, At various times during the
liscal year, the Center’s cash in bank balances may exceed federally insured limits. As of
June 30, 2006 and 2005, the Center’s uninsured cash balances wnaled approximately
32,800 and 30, respectively,

CONCENTRATIONS OF REVENLE

During the fiscal vears ended Jung 30, 2006 and 2005, the Center received spproximately
57 and 51 percent, respectively, of its Foundation and public support revenue from a single
privale foundation.  In additton, this same donor contribated ottice space with a fair
market value of $20,993 and 321,223 for che fiscal years ended JTune 30, 2006 and 2003,
respectively.  In ol the single donor provided approximately 31 and 30 percent,
respectively, of the Center’s total revenue.
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